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SUBJECT: FURTHER HESITATING STEPS TOWARD IMPORT LIBERALIZATION 

1 . ACCORDING TO RECENT LOCAL PRESS REPORTS, THE ROK 
INTENDS TO TAKE ACTION TO LIBERALIZE IMPORTS IN THE SECOND 
HALF OF 1977. CONTINUED HIGH EXPORT LEVELS IN THE FIRST 
QUARTER ($1,999 MILLION ON A FX-SF.TTT .F.MF.NT BASIS) 

TOGETHER WITH SLOWER GROWTH IN IMPORTS ($1,748 MILLION 
ON FX BASIS) I.E., REQUIRE BOK FX AND NET SERVICE RECEIPTS OF 
$134 MILLION HAVE RESULTED IN A FIRST QUARTER CURRENT ACCOUNT 
SURPLUS OF $385 MILLION AND AN 8 PERCENT RISE IN RESERVES 
FROM YEAR END LEVELS TO $3,209 MILLION. 

2. THE MINISTRY OF COMMERCE AND INDUSTRY (MCI) IS AT 
PRESENT PREPARING ITS TRADE PLAN FOR THE SECOND HALF. 
GUIDELINES REPORTED IN THE PRESS FURTHER INCLUDE FREEING 
FROM RESTRICTIONS OF LOCAL ITEMS WHICH THE GOVERNMENT NOW 
FEEL ARE COMPETITIVE WITH IMPORTS AND THE LIBERALIZA- 
TION OF IMPORTS NOW SUBJECT TO THE BASIC TARIFF RATE 

OF 40 PERCENT. THE IMPORT TRADING SYSTEM WOULD ALSO BE 
SIMPLIFIED TO TWO CATEGORY CLASSIFICATIONS: IMPORT- 
PROHIBITED AND AUTOMATIC APPROVAL. 
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3. MCI OFFICIAL IN CONVERSATION WITH EMBOFF CONFIRMED 
RECENT PRESS REPORTS REGARDING DIRECTION OF ROK 
TRADE POLICY. LEE HAHN-CHOON, DIRECTOR. BUREAU OF 
IMPORT AND DOMESITC MARKETING, MCI, STATED THAT THE MCI 
SEMI ANNUAL TRADE PLAN FOR THE SECOND HALF OF 1977 
WILL CONTINUE TO MOVE THE ROKG TOWARD IMPORT TIBER AT .- 
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IZATION. WITH THE EXCEPTION OF THE CHANGE FROM A 
THREE-CATEGORY IMPORT SYSTEM TO A TWO-CATEGORY 
SYSTEM, LEE DECLINED TO REVEAL OR CONFIRM ANY SPECIFICS 
OF THE LIBERALIZATION, EXPLAINING THAT THE DETAILS 
WERE STILL BEING WORKED OUT. 

SNEIDER 
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